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Question 1

Use Figs. 1 and 2 to answer the following questions.

1 (a) Calculate the percentage UK market share held by the five largest mobile phone manufacturers. 
Show your working. 

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .............................................................................................................................................. [2]

 (b) Nokia reduced its prices by 10% to compete with other firms. Is cutting price the best method 
for firms to compete with each other? Give reasons for your answer.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .............................................................................................................................................. [6]

TOTAL MARK 8
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Question 2

Use Fig. 3 to answer the following question.

2 Using a demand and supply diagram, explain how a successful advertising campaign for iPhones 
will affect the price and quantity sold of iPhones.

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..................................................................................................................................................... [5]

TOTAL MARK 5
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Question 3

Use Fig. 4 to answer the following question.

3 Is the use of subsidies the best method for reducing regional problems such as high unemployment? 
Give reasons for your answer.

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..................................................................................................................................................... [6]

TOTAL MARK 6
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Question 4

Use Fig. 5 to answer the following questions.

4 (a) Other than regional unemployment, state two types of unemployment that may occur due to 
the closure of the Bochum factory. 

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .............................................................................................................................................. [2]

 (b) Explain three possible economic reasons why Nokia may prefer to locate mobile phone 
production in Romania rather than in Germany.

Reason 1  ..................................................................................................................................

Explanation  ...............................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

Reason 2 ...................................................................................................................................

Explanation ................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

Reason 3 ...................................................................................................................................

Explanation ................................................................................................................................

 ...................................................................................................................................................

 .............................................................................................................................................. [6]
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 (c) To what extent would the closure of the Nokia factory in Bochum lead to problems for the local 
community? Give reasons for your answer. 

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .............................................................................................................................................. [6]

TOTAL MARK 14
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Question 5

Use Fig. 6 to answer the following questions.

5 (a) Ray is 17 years old and works in a mobile phone shop for eight hours one day a week. He 
earns the minimum wage. Calculate by how much his daily wage will rise as a result of the 
change in the national minimum wage. Show your working. 

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .............................................................................................................................................. [2]

 *(b) A national minimum wage is good for the economy. Do you agree? Give reasons for your 
answer.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .......................................................................................................................................... [8+2]
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Question 6

Use Fig. 7 to answer the following questions.

6 (a) The newspaper headlines suggest that there will be changes in UK economic indicators. Tick 
the correct boxes below to show the likely direction of the change in each of the indicators.

Economic indicator Rises Falls

Budget deficit

Consumer spending

Rate of economic growth
[3]

 (b) Is the use of interest rates the best method of stimulating the UK economy? Give reasons for 
your answer. 

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .............................................................................................................................................. [8]
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Question 7

Use Fig. 8 to answer the following questions.

7 (a) Describe what happened to prices between August 2008 and February 2009.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .............................................................................................................................................. [2]

 (b) Is inflation always bad for an economy? Give reasons for your answer. 

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .............................................................................................................................................. [6]

TOTAL MARK 8
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Question 8

*8 Using the information from the case study and your knowledge of economics, discuss how the 
changes in the UK economy are likely to affect the mobile phone market. Give reasons for your 
answer.

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................
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 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ..........................................................................................................................................................

 ............................................................................................................................................... [14+2]
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