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Question 1

Use the Introduction to the Case Study to answer the following questions.

 (a) State two reasons for the increase in demand in tourism in the last few decades.

1.  ...............................................................................................................................................

 ...................................................................................................................................................

2.  ...............................................................................................................................................

 ............................................................................................................................................  [2]

 (b) Explain how one of your reasons stated in part (a) may cause an increase in tourism.

Reason chosen:  ........................................................................................................................

 ...................................................................................................................................................

Explanation:  ..............................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [2]

TOTAL MARK 4

Question 2

Use Fig. 1 and your economic knowledge to answer the following question.

Explain two possible economic reasons why more people holiday in Spain than in the Czech 
Republic.

1.  ..............................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

2.  ..............................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

...........................................................................................................................................................  [4]

TOTAL MARK 4
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Question 3

Use Fig. 2 to answer the following questions.

 (a) State which country has the largest increase in the number of foreign tourists between 1990 
and 2005.

 ...................................................................................................................................................

 ............................................................................................................................................  [1]

 (b) Calculate the change in the number of foreign tourists visiting the UK between 1990 and 
2005. Show your working.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [2]

TOTAL MARK 3
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Question 4

Use Fig. 3 to answer the following questions.

 (a) By merging with My Travel, Thomas Cook hopes to achieve economies of scale. Explain what 
is meant by economies of scale.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [2]

 (b) State one possible economy of scale for the merged My Travel and Thomas Cook.

 ...................................................................................................................................................

 ............................................................................................................................................  [1]

 (c) Do you agree that package holiday customers might benefit from this merger? Give reasons 
for your answer.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [4]
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 (d) Do you agree that My Travel and Thomas Cook will benefit from this merger? Give reasons for 
your answer.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [4]

TOTAL MARK 11
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Question 5

Use Fig. 4 to answer the following question.

Low-cost airlines compete with other firms on price. Discuss whether this is the best way for firms to 
compete.

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

...........................................................................................................................................................  [8]

TOTAL MARK 8
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Question 6

Use Fig. 5 to answer the following question.

Choose one headline from pair A. Using a demand and supply diagram, explain how this event would 
affect the market for package holidays abroad.

Headline Chosen:  ....................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

...........................................................................................................................................................  [5]

TOTAL MARK 5
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Question 7

Use Fig. 6 to answer the following questions.

 (a) Below are some of the costs and benefits of tourism as stated in the case study:

Cost of flights and accommodation
Jobs created
Noise pollution
Relaxing time for the family

  In the table below, put the cost or benefit in the correct box.

Private Cost Private Benefit External Cost External Benefit

[4]
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 *(b) Discuss the possible measures which the Spanish government could introduce to reduce the 
external costs of tourism.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 .......................................................................................................................................... [8+2]

TOTAL MARK 14
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Question 8

Use Figs. 7 and 8 to answer the following questions.

 (a) Describe the change in the exchange rate of the £ against the US$ between April 2005 and 
July 2007.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [3]

 (b) In July 2007, the £ was worth more than US$2. To what extent would a strong pound affect:

  (i) UK tourists holidaying in the USA,

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ....................................................................................................................................  [3]

  (ii) USA tourists holidaying in the UK.

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ...........................................................................................................................................

 ....................................................................................................................................  [3]

TOTAL MARK 9
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Question 9

Use Fig. 9 to answer the following questions.

 (a) Explain what is meant by a public good.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [2]

 (b) Discuss whether it is fair to holidaymakers that part of the beach at Blackpool is made 
private.

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ...................................................................................................................................................

 ............................................................................................................................................  [6]

TOTAL MARK 8



12

© OCR 2009

*Question 10

Using Figs. 10, 11, 12, the rest of the information in the case study and your economic knowledge, 
discuss the extent to which attracting tourists to the UK might benefit the UK economy.

You might like to consider the following in your answer:

 • balance of payments
 • economic growth
 • employment
 • inflation

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................
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..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

.....................................................................................................................................................  [12+2]

TOTAL MARK 14



14

© OCR 2009

If you use the following lines to complete the answer to any question, the question number must be 
clearly shown.

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................
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..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................

..................................................................................................................................................................
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Copyright Information

OCR is committed to seeking permission to reproduce all third-party content that it uses in its assessment materials.  OCR has attempted to identify and contact all copyright holders 
whose work is used in this paper.  To avoid the issue of disclosure of answer-related information to candidates, all copyright acknowledgements are reproduced in the OCR Copyright 
Acknowledgements Booklet.  This is produced for each series of examinations, is given to all schools that receive assessment material and is freely available to download from our public 
website (www.ocr.org.uk) after the live examination series.

If OCR has unwittingly failed to correctly acknowledge or clear any third-party content in this assessment material, OCR will be happy to correct its mistake at the earliest possible 
opportunity.

For queries or further information please contact the Copyright Team, First Floor, 9 Hills Road, Cambridge CB2 1PB. 

OCR is part of the Cambridge Assessment Group; Cambridge Assessment is the brand name of University of Cambridge Local Examinations Syndicate (UCLES), which is itself a 
department of the University of Cambridge.
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