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IGCSE 
Accounting 
Sole Trader
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1     Rani is a sole trader. On 31 December 2013 her statement of financial position was as follows. 
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Answer: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Answer: 
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Answer: Drawings are included. Change in net assets is adjusted by the drawings to arrive at net profit. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Answer:  Gross profit margin 

Net profit margin  
Inventory turnover 
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Answer:  Prudence – a business should not overstate profits/assets and so should value inventory at 
the lower of cost and net realisable value. 

 
Realisation – a business should not account for profit until it is realised and should use cost 
price rather than selling price for inventory valuation. 

 
 

 

 

Answer: 
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4 All sales and purchases were made on credit. 
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Answer: 
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(c) Prepare Nzita’s income statement for the year ended 31 January 2015. 
 

Nzita 
Income Statement for the year ended 31 January 2015 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Answer: 
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Answer: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Answer: 16 550/29100 × 100 = 56.87% 
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Answer:  Lower selling prices  

Introduction of trade discount  
Sales promotions 
Higher purchases prices not passed on to customers 
Change in mix of goods sold 
Higher cost of sales 
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Answer:  B. $3330 
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Answer:  D.   the introduction of capital by the owner 
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Answer: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Answer: 
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Answer:  (c)  It shows the profit earned for each $100 used in the business 

Or        
It shows how efficiently the capital is being employed 
Profit received as a % of capital employed 

 
  (d)   
 
  
 
        (e) 
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Answer: (f) Siegfried started charging depreciation on non-current assets 

Siegfried wrote off more bad debts this year 
Increase in other expenses 
Decrease in other income 

 
  (g) Easier/quicker/used to prepare financial statements/calculate profit 

Helps to check accuracy/arithmetic errors or detect/locate errors 
Helps to prevent fraud 
Easy reference    
Balances are more easily available 
More detail available in income statement 
Easier to calculate accounting ratios/measure performance 
Cheaper accountancy fees 
Maintains the principle of duality 

 
 
 
 
 
 
 
 
 
 


