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The extract ‘Should plastic bags be banned?’ will be needed for this question. For

Examiner’s
Use

1 (a) (i) Define external costs.

(ii) Using information from the extract, explain two external costs which arise from the
use of plastic bags.
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(b) Using a demand and supply diagram, explain the effect a tax imposed on the sale of For

plastic bags would have on the market for plastic bags. Examiner’s
Use
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(c¢) Using information from the extract, explain one disadvantage of banning plastic bags. For

Examiner’s
.......................................................................................................................................... Use

(d) Calculate the percentage of the plastic bags used worldwide in 2011 which were
consumed in the USA.
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.......................................................................................................................................... Examiner’s
Use

...................................................................................................................................... [6]
[Total: 20]
The extract ‘Will India overtake China?’ will be needed for this question.
2 (a) Whatis meant by economic growth?
...................................................................................................................................... [2]
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(b) Using information from the extract, explain one reason, in each case, why India’s labour For

force is expected to grow in Examiner's
Use

(i) quantity,

(c) Comment on whether the data in Table 1 supports the expected relationship between
investment growth and unemployment.
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...................................................................................................................................... [4]
(d) (i) Using information from the extract, identify two functions of commercial banks.
.............................................................................................................................. [2]
(ii) Explain one other function of a commercial bank.
.............................................................................................................................. [2]

Additional writing space is on the next page.

For
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Use
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